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INTERIM REPORT

PAYMENTS UNDER UN OIL-FOR-FOOD PROGRAM
LETTERS OF CREDIT TO PERSONS OTHER THAN BENEFICIARIES
AND BANKS PROVIDING DIRECT LOANS TO BENEFICIARIES

L INTRODUCTION

By way of background, the Qil-For-Food Program was created through a
unanimous resolution of the Security Council of the United Nations (“UN") with the
principal objective of alleviating the suffering of the Iragi people by providing
humanitarian goods to Iraq under contracts approved by the so-called “661 Committee”
or “Sanctions Committee” of the UN Security Council. To that end, the 661 Committee,
of which the United States was an active member, authorized specified contractors to
furnish approved goods to Irag. Once a contract had been authorized by the 661
Committee, the UN directed its bank, the New York branch of Banque Nationale de Paris
and later BNP Paribas (either or both sometimes referred to herein as “BNPPNY™), to
issue a letter of credit naming the contractor as the beneficiary, thereby providing
assurance that the beneficiary would receive payment under the contract upon delivery of
the approved goods to Iraq and presentation of the required documents. .

Because it was contemplated that letter of credit beneficiaries might well
need financing in connection with the transactions (for example, to procure raw materials
or to manufacture or procure finished goods in order to fulfill their contractual
obligations), the beneficiaries were permitted under the Oil-For-Food Program to assign
proceeds under their letters of credit to secure bank financing to obtain the required items.

An assignment of proceeds is a traditional means of securing financing to enable the
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beneficiary to obtain the goods covered by the letter of credit. As discussed more fully
below, this means of financing ordinarily can take various forms, including an
assignment to a bank to obtain a direct cash loan to the beneficiary from which the
beneficiary can pay its supplier, an assignment to a bank making funds available to the
supplier, or an assignment to the supplier providing financing to the beneficiary in the
form of goods supplied on open account.

In response to questions that have been raised by the Staff of the House
International Relations Committee (“HIRC”) regarding instances in which letter of credit
proceeds may have been paid to persons other than beneficiaries or banks providing
financing to beneficiaries in the form of a direct loan, BNPPNY is in the process of
conducting a review, utilizing the methodology described in Section II below, to identify
such payments. The results of that review to date — which is ongoing — are discussed in

Section III below.

II. METHODOLOGY

From the inception of the UN Oil-For-Food Program through November
18, 2004, when BNPPNY’s review commenced, BNPPNY had processed approximately
54,000 payments under humanitarian letters of credit issued at the direction of the UN.
These payments fall within the following broad categories: approximately 23,000 U.S.
dollar-denominated wire transfers; approximately 18,000 Euro-denominated wire
transfers; approximately 2,000 wire transfers in foreign currencies other than the Euro;
and approximately 11,000 direct dollar or other currency deposits into accounts

maintained at BNPPNY, or at other branches or affiliates of BNPPNY. Because different
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payment systems have been used by BNPPNY for processing transactions in each of
these different categories, the methodology employed by BNPPNY for identifying
payments to persons other than beneficiaries or banks making direct loans to beneficiaries
has been tailored accordingly. BNPPNY’s review of these payments to date has focused
on the approximately 41,000 U.S. dollar- and Euro-denominated wire transfers. The
review so far has consumed approximately S,QOO man-hours of labor on the part of
BNPPNY employees detailed from audit functions with support from other personnel.

The account established for the U.N. Oil-For-Food Program was handled
within BNPPNY's Trade Finance Department. As a first step, all payment data from the
Trade Finance Department account was extracted from BNPPNY’s money transfer
system for U.S. dollar-denominated wire transfers (approximately 107,000 records,
including but not limited to Oil-For-Food Program data). A similar process then was
used to extract comparable data from approximately 32,000 records relating to Euro-
denominated wire transfers. Based upon various internal coding conventions and
matching programs, transactions known to be unrelated to the Oil-For-Food Program
were removed from the extracted data. Various manual validation reviews of these
transactions then were performed to ensure the accuracy of the identification process.

In order to review the universe of approximately 41,000 U.S. dollar- and
Euro-denominated wire transfer payments, BNPPNY first identified those U.S. dollar-
and Euro-denominated wire transfer payments which, in accordance with standard trade
finance practices, were made to banks that were presenting documents for payment of
humanitarian letters of credit, ostensibly on behalf of the letter of credit beneficiaries,

with no "further credit to” reference in the electronic files. This step identified
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approximately 19,000 US dollar-denominated payments and approximately 15,000 Euro-
denominated payments, which were set aside for further analysis to determine whether
the data in the electronic files fully reflected the transactions.

The payment instructions on BNPPNYs electronic systems for the
approximately 4,000 U.S. dollar-denominated wire transfers and approximately 3,000
Furo-denominated wire transfers that remained then were compared electronically to the
names of beneficiaries listed on humanitarian letter of credit spreadsheets maintained by
BNPPNY, in order to identify those payment instructions that included a name other than
that of the beneficiary. This process resulted in the identification of 2,079 U.S. dollar-
denominated payments and 145 Euro-denominated payments that required further manual
review. The results of that review in turn identified 98 U.S. dollar-denominated
payments and 12 Euro-denominated payments that were made to a person other than the
beneficiary or a bank providing it with a direct loan.

The complete files for each of the letters of credit under which these 110
payments had been made were then manually reviewed. That review led, among other
things, to the identification of a financing facility maintained by East Star Trading
Company Ltd. ("East Star") at Credit Agricole Indosuez Singapore (now Calyon
Singapore) ("Credit Agricole") and a financing facility maintained by Al Douh Jordanian
Establishment ("Al Douh") at HSBC Bank Middle East, Amman, Jordan ("HSBC"),
discussed in Section III below.

Based upon this information, 100% of the files for letters of credit issued
to each of the beneficiaries that had directed these 110 payments were targeted for review

to determine whether they had made other payments of a similar nature. In addition,
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further searches of the Oil-For-Food Program payment records were conducted, initially
on a sample basis and then on a 100% basis, for any other payments to HSBC and Credit
Agricole; and to Philadelphia Investment Bank and Egyptian Arab Land Bank, by reason
of the frequency with which those two banks had appeared in the review to that point.
These searches identified other beneficiaries who also had directed payments to those
banks. This triggered an iterative process, pursuant to which a 100% review of all letter
of credit files has been or will be performed for every beneficiary who is identified as
having caused a payment to be made to any person other than a bank providing it with a
direct loan. 293 payments in addition to the initial 110 were identified through these
steps as having been made to persons other than beneficiaries or banks providing them
with direct loans."

As a further measure, BNPPNY elected to evaluate a random sample of
151 of the 582 U.S. dollar-denominated payments that were made to several banks
identified in Figure 29 of Volume I of the Comprehensive Report of the Special Advisor
to the Director of the Central Intelligence Agency on Iraq’s Weapons of Mass

Destruction, dated September 30, 2004 (the “Duelfer Report”) and two banks that were

169 other payments were identified through these steps for further review to
determine whether they were made to persons other than beneficiaries or banks
providing them with direct loans. In addition, ongoing reviews of the U.S. dollar-
and Euro-denominated wire transfers, as well as planned reviews of payments to
direct deposit accounts and payments in foreign currencies other than the Euro,
which have not yet been examined, may identify other such beneficiaries. In such
an event, 100% of the letter of credit files for those beneficiaries will be reviewed.
Refinements in the methodology described herein and factors not presently
anticipated also may expand the universe of payments to be reviewed.
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referenced in the Duelfer Report and that recently had been designated as primary money
laundering concemns by the U.S. Treasury Department. That review identified no
payments to persons other than the letter of credit beneficiaries or banks providing them
with direct loans.

As noted above, a number of payments to banks with no "further credit to”
reference were identified and earmarked for further evaluation as part of the review
process. This was accomplished by selecting for manual file review a statistically
significant sample of these payments designed to achieve an error rate not to exceed 1%,
sampling precision of .99% and a confidence interval of 95%. A U.S. Army computer
program at http://www hqda.army.mil/aagweb/ audit.htm was used to determine the
requisite sample size of 381 U.S. dollar-denominated payments and 378 Euro-
denominated payments needed to satisfy these parameters. A random number generator
then was used to select these payments. The review to date of 358 of the dollar-
denominated payments and 323 of the Euro-denominated payments thus selected has
identified none with indicia that it was made to a person other than the beneficiary or a
bank providing a direct loan to the beneficiary.

To summarize the interim results of the implementation of the foregoing
review and certain follow-up efforts, BNPPNY's review so far has identified 403
payments that appear to have been made to persons other than beneficiaries or banks
providing them with direct loans. As discussed more fully in Section III below, the
composition of these 403 payments is as follows:

. 50 that appear to have been made at the direction of the

beneficiaries of the letters of credit to their own affiliates and/or financing
facilities maintained by those affiliates.
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. 273 of the remaining 353, accounting for approximately 83% of
their aggregate dollar value, that appear to have been made to bank financing
facilities that were utilized by three exporters of various goods — which in their
own right or through affiliates were UN-approved letter of credit beneficiaries in
other humanitarian goods transactions — to finance goods that they were supplying
other UN-approved beneficiaries.”

. 80 that are being reviewed to determine the role played by the
recipients of those payments (e.g., other bank financing facilities, etc.).

BNPPNY believes its review methodology is well-designed to identify

any other such payments on a going-forward basis. This methodology is, however, being

reevaluated continually and will be revised as indicated by the ongoing results of its

application.

1III. DISCUSSION

As of April 1, 2005, BNPPNY has identified 353 instances, as detailed in
Attachment 1 hereto, in which payments were made to persons other than humanitarian
letter of credit beneficiaries or banks providing those beneficiaries with direct loans.
BNPPNY so far has been able to obtain information sufficient to evaluate the roles of
banks and other persons that were involved in transactions which accounted for
approximately 83% of the value of the payments listed on Attachment 1, and is

continuing its efforts to obtain information regarding the others. The information that has

It is common for a supplier of goods to arrange a financing facility under which a
bartk extends a "revolving line of credit" to the supplier, whereby the bank makes
loans up to a specified maximum for a specified period. As the borrower repays a
portion of the loan, an amount equal to the repayment can be borrowed again
under the terms of the agreement. See the definition of "revolving line of credit”
in Barron's Dictionary of Finance and Investment Terms (5™ ed.). An assignment
to such a facility of some or all of the proceeds of a transaction being financed
through that facility thus serves in the first instance to repay the bank for the loan.
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been obtained is set forth in Attachment 2 hereto. Generally, letter of credit beneficiaries
in those transactions appear to have assigned or otherwise directed letter of credit
proceeds to repay banks that financed the UN-approved humanitarian goods transactions
through financing facilities maintained by suppliers that provided the beneficiaries with
goods covered by the letters of credit.

As of April 1, 2005, BNPPNY also had identified 50 payments that were
made to persons who appear to be the beneficiaries’' affiliates and/or financing facilities
maintained by those affiliates, as detailed in Attachment 3. Information that has been
gathered to date regarding these relationships is provided in Attachment 2 hereto.

The following points should be noted at the outset with respect to the
transactions identified during the course of BNPPNY'"s review to date, as reflected in the
above-referenced attachments:

. Assignments of proceeds by letter of credit beneficiaries to banks
providing transaction financing through either the beneficiary or its
supplier, or to the supplier financing the beneficiary by providing goods
on open account, are commonplace in trade finance practice:

The seller as a beneficiary under a letter of credit
could assign its right to the proceeds to its bank as security
for a loan under [§ 5-114 of the UCC] ... With the loan
the seller [i.e., beneficiary] could then pay its own supplier,
procure the necessary documents under the letter of credit,
present the same to the issuer, and remit the amount owed
to the lending bank. The foregoing arrangement can take
other forms too. For example, the seller's bank might take
an assignment of proceeds, but instead of disbursing the
loan to the seller, it could notify the seller's supplier that the
supplier may draw drafts on the bank for goods supplied.

The seller might even assign the right to proceeds to its
supplier as security for an extension of credit by the



71

supplier itself. (3 White & Summers, Uniform Commercial
Code § 26-12 (4" Ep.))

. BNPPNY has identified no instance where a letter of credit and its
corresponding obligations were transferred or assigned by a beneficiary to
a third party.”

. The UN Iraq Account has not been subject to any loss in connection with
any of the referenced transactions.

. The suppliers and beneficiary affiliates who were involved in the
overwhelming majority of the transactions that are the subject of this
Interim Report were UN-approved beneficiaries under other humanitarian
letters of credit, or affiliates of the same.

. The source of goods and disposition of funds in a letter of credit
transaction is not affected by whether financing for that transaction is
obtained through an assignment of proceeds to a financing facility that is
maintained by the beneficiary or one that is maintained by its supplier.

. Where the proceeds of a letter of credit are paid directly to a beneficiary,
the beneficiary is free to use some or all of those proceeds to repay any

bank that provided financing for the transaction, whether the funds were

As observed in paragraph 10.04[1] of the leading treatise, "The Law of Letters of
Credit," by John F. Dolan, “[r]estrictions on transfer of the right to draw" on a
letter of credit, in order to "protect the applicant's expectations conceming
performance and facilitate document examination,” "do not apply to assignments
of letter of credit rights or of the letter of credit proceeds where there is no risk of
substitute performance and no deviation from the strict compliance standard that
permits document examiners to make payment decisions without looking beyond
the face of the documents and the credit itself.”
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advanced to the beneficiary or its supplier; or to pay its supplier directly;
or to pay third parties unrelated to the transaction.

. None of the non-beneficiaries identified in said attachments appears on the
United States Department of Treasury Office of Foreign Asset Control's
List of Specially Designated Nationals.

. BNPPNY has seen no indication that any assignment of proceeds or other
payment instruction identified in said attachments is causally linked to any
corruption that may have occurred in connection with the Oil-For-Food
Program.

The transactions that involved two of the persons identified on Attachment
1 — Al Douh and East Star, an affiliate of Pacific Inter-Link SDN BHD ("'Pacific Inter-
Link") which, like Al Doubh, is a large, well-established business organization — generally
are illustrative, Together, those transactions represent approximately 82% of the dollar
value of the payments listed in that Attachment. Al Douh and East Star, as well as a
number of the latter’s affiliates, supplied various Oil-For-Food Program letter of credit
beneficiaries with the goods required under their UN-approved contracts. Indeed, Pacific
Inter-Link and several of its affiliates as well as several affiliates of Al Douh also were
UN-approved suppliers of hundreds of millions of dollars of goods under other
humanitarian letters of credit.

In the case of Al Douh, in order to obtain financing for humanitarian
goods transactions, letter of credit proceeds were assigned by various beneficiaries to an
account at HSBC, which was maintained in respect of a financing facility made available

by that bank to Al Douh. Similarly, in the case of East Star, in order to obtain financing

10
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for humanitarian goods transactions, letter of credit proceeds were assigned by various
beneficiaries to an account at Credit Agricole, which was maintained in respect of a
financing facility made available by that bank to East Star. In accordance with
BNPPNY’s procedures, the beneficiaries typically represented in their requests to assign
proceeds to these financing facilities that the assignments were for the purpose of
repaying those facilities for financing provided to them to purchase the humanitarian
supplies covered by the underlying letters of credit; and both HSBC and Credit Agricole
provided confirmation that this was the case on various occasions during the course of the
Oil-For-Food Program.*

Discussions with representatives of Al Douh, East Star and Pacific Inter-
Link, as well as with certain beneficiaries of humanitarian letters of credit that obtained
the required goods from them, together with other information gathered during the course
of BNPPNY s review, have provided further assurances that Al Douh and East Star were
the suppliers of goods to various Oil-For-Food Program beneficiaries, and that their
supply activities were financed through their respective financing facilities.

In sum, the 403 payments at issue appear, in all of those cases in which
BNPPNY so far has been able to obtain sufficient information to perform an evaluation,
to have been made to banks which made financing facilities available to suppliers of

goods to beneficiaries as a means of financing the underlying humanitarian goods

In the case of some of the payments listed on Attachments 1 and 3, and as noted
therein, the beneficiaries did not assign letter of credit proceeds to, and create a
legal entitlement to receive funds on the part of, any other person in advance of
the time the letters of credit became payable. Rather, the beneficiaries simply
instructed, in those instances, that BNPPNY pay certain sums to specified persons
at the time the beneficiaries themselves became entitled to receive those funds
under the letters of credit.

it
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transactions, or else to the beneficiaries' own affiliates. These financing arrangements are
in keeping with normal trade finance practice, as described above. It bears emphasis that,
even today, none of the non-beneficiaries listed in the attachments hereto appears on the
United States Treasury Department Office of Foreign Asset Control's List of Specially
Designated Nationals. Nor has BNPPNY seen any indication that any of those payments
was causally related to any corruption that may have occurred in connection with the Qil-
For-Food Program.

BNPPNY is continuing its review, as described above. It intends to

provide a final report to HIRC at the conclusion of that process.

12
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Attachment 2
to Interim Report

INFORMATION REGARDING CERTAIN SUPPLIER
AND AFFILIATE RELATIONSHIPS REFLECTED IN
ATTACHMENTS 1 AND 3 TO THE INTERIM REPORT

ATTACHMENTS 1 AND I 1O THE UNJERUV REORL
A. East Star Trading Company Ltd.

1. Supplier Relationships

East Star, which was incorporated in the Cayman Islands on February 27,
1990, is affiliated with Pacific Inter-Link, a diversified business group engaged in various
manufacturing and export activities. The ICP credit report for Pacific Inter-Link states
that it was incorporated in Malaysia on June 22, 1988, and that its principal place of
business is located at the Manara Dato Onn Putra World Trade Centre in Kuala Lumpur,
Malaysia. According to its website, www.pacificinter-link.com.my, Pacific Inter-Link is
involved in the export of various goods and services from Malaysia and the Far East to
the Middle East, Africa and Europe. The goods offered by Pacific Inter-Link for export
include cosmetics and toiletries, detergents, paints, pharmaceuticals, soaps, plastics,
rubber, polyurethane, paper, tin, building materials, cooking oils and foodstuffs, and
other consumer products, according to its website.

The website further indicates that "Pacific Inter-Link ... is a member of
the Hayel Saced Anam Group, one of the oldest and most noted business conglomerates
in the Arab world,” founded in Aden, Yemen in 1938 by Hayel Saced Anam.

Subsidiaries of Pacific Inter-Link include PT Pacific Indomas, PT Pacific Medan, PT

Pacific Texindo, PT Pacific Palmindo, PT Pacific Agritama, PT Pacific Indo Dairy, PT
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Oleochem & Soap, Pacific Oils & Fats and Asiatic Container. (/d.) Significantly, Pacific
Inter-Link and seven of its affiliates — PT Pacific Indo Dairy, PT Pacific Indomas, PT
Pacific Texindo, PT Pacific Medan, PT Pacific Agritamia, PT Pacific Palmindo, and PT
Oleochem & Soap — were awarded numerous UN-approved humanitarian supply
contracts throughout the entire course of the Qil-For-Food Program, totaling
approximately $270 million in value.

BNPPNY's review to date has identified a number of payments, as set
forth in Attachment 1 of the Interim Report, that were assigned by Al Riyadh
International Flowers Co. for Investment Trading Industry & Medical Hygenic Services
("Al Riyadh") and various other beneficiaries of Oil-For-Food Program humanitarian
letters of credit to a financing facility at Credit Agricole. As described below, funds were
made available through that facility to East Star in order to finance the goods it supplied
to those letter of credit beneficiaries, and thus the beneficiaries' performance of the
underlying humanitarian goods transactions.

In recent discussions, Pacific Inter-Link has advised BNPPNY that East
Star was the supplier to Al Riyadh and other beneficiaries of Oil-For-Food Program
humanitarian letters of credit, and that these fransactions were financed through a
financing facility at Credit Agricole.' Credit Agricole, which on various occasions

during the course of the Program had confirmed representations by humanitarian letter of

Representatives of four humanitarian letter of credit beneficiaries ~Al Riyadh,
Regional Economic Fund, PT Quarto Bina Upaya, and Al Hoda International
Trading — recently have confirmed that their companies assigned proceeds from
their letters of credit to the Credit Agricole financing facility in order to finance
their purchases from East Star or Pacific Inter-Link of the goods required under
their UN-approved contracts.
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credit beneficiaries that they were assigning proceeds to that financing facility in order to
obtain financing for the underlying transactions, recently reconfirmed this point.

2. Affiliate Relationships

As noted above, PT Pacific Indo Dairy, PT Pacific Indomas and PT
Pacific Texindo are identified by Pacific Tnter-Link as its subsidiaries on its website. As
set forth on Attachment 3, all three of these entities were letter of credit beneficiaries and
as such directed payments to the Credit Agricole financing facility maintained by East
Star at Credit Agricole.

East Star and Pacific Inter-Link are both 100% owned by the same entity,
Commodities House Investment Ltd. Discussions with representatives of Al Riyadh,
Regional Economic Development Fund and PT Quarto Bina Upaya, all of which are
beneficiaries of humanitarian letters of credit, have confirmed that East Star and Pacific
Inter-Link are part of the same group, and that East Star provided Pacific Inter-Link with
access to financing through its facilities.

B. Al Douh Jordanian Establishment

1. Supplier Relationships

Al Douh was organized in 1993 in Amman, Jordan as a general
partnership. According to the ICP credit report on Al Douh, it was founded by members
of the Al Farhood family, which previously had emigrated to Jordan from Iraq. Itis part
of a large group of companies engaged in the production and supply of foodstuffs and
other merchandise throughout the Middle East, with its principal place of business
located at the Agarco Commercial Centre in Amman, Jordan. Its affiliates include Al

Methalia Establishment for Dairy Products, Al Naba Al Safi Industrial Establishment, Al
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Jawhara Foodstuff Co. Ltd., Al Riyadh Co. for Detergents Industry, and Al Riyadh Co.
for Vegetable Oil Industry, all of which have facilities located in Jordan. All of these
affiliates were UN-approved suppliers of humanitarian goods under various letters of
credit issued during Phases 3 through 13 of the Oil-For-Food Program, aggregating
approximately $38 million in value.

BNPPNY's review to date has identified a number of payments, as set
forth on Attachment 1 to the Interim Report, that were assigned by various beneficiaries
of Oil-For-Food Program humanitarian letters of credit to an account at HSBC. That
account was used to repay HSBC for the funding it made available to Al Douh, which
enabled it to supply goods to those letter of credit beneficiaries, who in turm furnished the
goods to Iraq pursuant to humanitarian contracts authorized by the UN. The beneficiaries
provided representations that they were receiving transaction financing from the HSBC
financing facilities at the times they requested that proceeds of their letters of credit be
assigned thereto, and those representations were confirmed by HSBC on various
occasions during the course of the Program.

Al Douh recently has confirmed to BNPPNY that it supplied a number of
humanitarian letter of credit beneficiaries with goods — including, among other staples,
baby milk powder, full cream milk powder, vegetable ghee, toilet soap and feed barley —
that those beneficiaries had agreed to furnish to Traq pursuant to contracts they had been
awarded under the Oil-For-Food Program. Al Douh advised that the contractual
relationship between Al Douh as a supplier, and the beneficiary of a letter of credit, as a
buyer, typically was formed through the issuance of a purchase order by the beneficiary

1o Al Douh, followed by a return invoice from Al Douh to the beneficiary for the price of



93

the goods. Al Douh further indicated that letter of credit proceeds were assigned by the
beneficiaries to credit facilities at HSBC to secure financing for the goods supplied to
them by Al Douh. Al Douh explained that as HSBC received payments into these
accounts, funds were used to repay that bank for financing the goods being supplied by
Al Douh.
C. Talfeet Trading Est.

L. Supplier Relationships

Talfeet Trading Establishment ("Talfeet") is an import/export company
that trades primarily in teas and foodstuffs. It was registered as a partnership in Amman,
Jordan in 1996 and maintains its principal place of business at the Al Aqad Complex in
Amman. Its sole proprietors are Saleh J. Thmaid, its chief executive, and Kamal Thmaid,
its financial manager. Talfeet was itself a UN-approved beneficiary under various
humanitarian letters of credit with an aggregate value of approximately $18 million.

BNPPNY's review to date has identified a number of payments, listed on
Attachment 1 to the Interim Report, that were assigned by several beneficiaries of Oil-
For-Food Program humanitarian letters of credit to accounts at the Philadelphia
Investment Bank and Jordan Islamic Bank, both located in Amman, Jordan. The
beneficiaries represented that they were assigning those proceeds in order to obtain
transaction financing, and both banks confirmed those representations on various
occasions during the course of the Program.

Talfeet advised BNPPNY in a recent discussion that funding was made
available for its trading activities through financing facilities at those banks. Talfeet

further advised that it supplied a number of Oil-For-Food Program letter of credit
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beneficiaries with the goods they were required to furnish pursuant to their underlying
humanitarian goods contracts. Talfeet explained that the assignments of proceeds were
provided by the beneficiaries in order to provide security for the repayment of the
financing for those transactions by the banks.

2. Affiliate Relationships

Discussions with Talfeet confirmed that it was a part owner of Nivitigala
Tea Factory (PVT) Ltd., Ranfer Teas (PVT) Ltd., A.S. Chatoor (Tea) Ltd., and AgriNad,
ail of which are letter of credit beneficiaries that assigned proceeds to the financing
facilities maintained i:oy Talfect. Talfeet advised BNPPNY that its managing partner had
signature authority for all of these entities as well as for Talfeet. Documents in the letter
of credit files sent to BNPPNY by these companies all include the managing partner's
signature.

D. Inesfood Group — International Food Trading — Arab Oil Co.

1. Affiliate Relationships

There are strong indications that Internationai Food Trading and Arab Oil
Co. are part of the Inesfood Group. The names of these companies variously appear
together on the letterhead of correspondence to BNPPNY maintained in the letter of
credit files. All three companies have their principal place of business at the same
address: Inesfood Food Center, Rue de La Mosquée, La Momagua, Tunis, Tunisia.
Extracts from the commercial register in Tunisia recite that International Food Trading
and Inesfood Group have given the same individual, Jalel Ben Aissa, the authority to sign
on behalf of both companies. Al Douh, which was a supplier to Inesfood Group and

Arab Oil Co., has indicated that the three are affiliated entities.
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E. Telwar International Inc. ~ Aegean Marble Inc.
1. Affiliate Relationships
According to a report of Dun & Bradstreet, Acgean Marble Inc. ("Aegean")
is a corporation organized under the laws of the state of Georgia, with its principal place
of business located at 7104 Crossroads Boulevard, Suite 123, Brentwood, Tennessee
37207. The capital stock of Aegean is 100% owned by its senior personnel, Hasin
Bayram, CEO, Alikan Telwar, President, and Lisa Telwar, CFO and Secretary.

Aegean shares offices with Telwar International Inc. ("Telwar"), an
international exporter of commodities including wheat, vegetables, rice, beans and
fertilizer to the Middle East organized in 1978 under the laws of the state of Tennessee.
Fatima Telwar, the mother of Alikan Telwar, is the owner and president of Telwar. Both
Telwar and Aegean have directors and officers who are members of the Telwar Family.

Telwar was the beneficiary of seven Oil-For-Food Program humanitarian
letters of credit issued pursuant to UN-approved contracts to supply goods to Iraq. The
review conducted by BNPPNY to date has identified five of these letters of credit under
which Telwar assigned proceeds to the account of Aegean at First Tennessee Bank, as
reflected on Attachment 3 to the Interim Report. Telwar has advised BNPPNY that the
proceeds assigned to Aegean were to reimburse Aegean through its account at First
Tennessee Bank for a loan that Aegean had extended to Telwar to finance Telwar's
acquisition of goods that it had contracted to supply to Iraq under the Oil-For-Food

Program.
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F. Limpex Trading — Letra Lebanese Trade Co.
1. Affiliate Relationships
Both Limpex Trading and Letra are owned and operated by the Al Banna
family, as evidenced by extracts from the Beirut Commercial Register with respect to
Letra and incorporation documents in Canada with respect to Limpex, which is based in
Montreal, Canada. These entities have confirmed in recent discussions that they are
owned by members of the same family.

G. Zahrat Al Riyadh — Prince Bandar Bin Mohammed Bin Abdulrahm
Al Sand

1. Affiliate Relationships

A representative of Prince Bandar, a member of the Saudi Royal family,
has advised BNPPNY that the Prince is the owner of Zahrat Al Riyadh ("Zahrat"), a UN-
approved humanitarian letter of credit beneficiary. A portion of the proceeds under one
letter of credit issued to Zahrat were paid to the Prince, who also reportedly is the owner

of Al Riyadh International Flowers Co.
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